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Reviewing Form 1041

Depanment of the Treasury—intemal Revenue Senvice
51 041 Y u S Income Tax Return for Estates and Trusts

irs. g and the latest

2022

A Checx 3 that appiy: Furcdmdarﬂ%ﬂwﬁscdﬂb_eg’ﬂ'

Name of estate of st (f 3 gramior type Fust, see ™e insTucions.)

Smith Family Trust

C  Employer Kentiication number
12-3456789

Name ana T8 of foudary
John Smith, Trustee

D Dawe entry createa
01/01/2020

E chartatie ang spit-interest

Number, street, and room of sube no. (I 2 P.O. DOX, see Me INstucions.)
801 S Filmore Street

City o 1own, State of peoWinge, County, and ZIP of foreign postal code
Amarillo

irusts, check applcanie DOK(ES).
See hsructions.

D Desorioed 1 sec. 2047(3)1). Check nete.

- F Check
applicatie

4  Capital gain or (loss). Attach Schedule D (Form 1041)

5 Rents, royalties, partnerships, other estates and trusts, etc. Attach Schedule E (Form 1040)
6  Fam income or (loss). Attach Schedule F (Form 1040) _

7 Ordinary gain or (loss). Attach Form 4797

8  Other income. List type and amount

9 Total income. Combmelm123and3mro_ugh8

18,457

Interest. Check if Form 4952 is attached |_|

seenstrudbns

b Net ing loss deduction. See ir
Add lines 10 through 150 _.
Adjusted total income or (loss). Subtract line 16

15a mmmm' ’ mmvmmmmm e

300
300

Taxable income. Sublract line 22 from line 17. If a loss, see instructions

Total tax (from Schedule G, Part |, line 9)

Current year net 955 tax liability paid from Form 965-A, Part II, ml.!rm(k)(seewmmn)
Total payments (from Schedule G, Part Il, line 19)

30 Ntmmd&uambeawmm ib Mllded

Here

Sigratire of Rouclary or oficer representng Date
PriniType preparer’s name Preparer's signature

29 Overpayment. lrhne?ﬁshrgermanmeualdlmsm 25, and27 eneerarrn.rnmupad .

= 5 Sreeg 150 o AGudary ¥ 3 Srancl ]
Date |m TP
Paid  |Persomal 10/24/23| ser-empies | 123-45-6789

30,757
6,217

224
6,441

lslselple sk B

e IRS clscuss this

sem T GECTre 7% | Fove BXomined This “SCHEQUEs and SDIEMENts, 300 T e a
ueﬁl mﬁ"mm mmmmms on 2l information of which wnx;ﬂym WEN e preparer

? See Insructions.
Yes No

Preparer | Fims name LPT CPAs + Advisors PLLC

amsen  75-2618166

Use Only 801 s Fillmore St Ste 420
Fmis_aoress Amarillo, TX 79101

prnenc 806-373-4884

For Paperwork Reduction Act Notice, see the separate instructions.

rom 10471 2022)




Fom 1041 (2022) Smith Family Trust 12-3456789 Page 2
_Schedule A Charitable Deduction. Don't complete for a simple trust or a pooled income fund.
1 paid or set aside for itable purposes from gross income. See instructions 1
2 Tax-exempt income to charitable ibutions. See N 2
& (Sobtaot S 2RO o e 3
4  Capital gains for the tax year allocated to corpus and paid or permanently set aside for charitable

POPOREE. ..o vucin 4
5 Addlines3and4 5
6  Section 1202 exclusion allocal capital gains paid or permanently

purposes. See instructions 6

Charitable _deduction. Subtract ine&ffnm Ilne5 Enmhqreandenpﬂel line 13 T
Schedule B Income Distribution Deduction
1 Adjusted total income. See instructions 1
2  Adjusted tax-exempt interest 2
3 Total net gain from Schedule D (Form 1041), line 19, column (1). See instructions 3
4 Enter amount from Schedule A, line 4 (minus any allocable section 1202 exdusion) 4
5  Capital gains for the tax year included on Schedule A, line 1. See instruclons 5
6 Enter any gain from page 1, line 4, as a negative number. If page 1. ine 4. is a loss, enterthe loss 8s @

POSRIG IMDOE ... 5 ocvesc s i psn s s e s i s sa e e s s T 6
7  Dwstributable net Incoms. Comding

Nes 1-6. I 280 O JesS, emer 0- ...
8 lflbompleluusLemvmmmgnoomehrlhemxmrnsm"nmed

under the governing instrument and applicable local law
9 Income required to be distributed currently
10 O!hersmmmspmdumdordmmmqundmbe B3
11 Total distributions. Add lines @ and 10. If greater than fine 8, s&enwuchons
12  Enter the amount of tax-exempt income included on line 11~
13 Tentative income distribution deduction. Subtract line 12 from fine 11
14 income dit ion jon. Subtract line 2 from line 7. If zero or less, enter -0- 14
15 _Income distribution deduction. Enter the smaller of line 13 or fine 14 here and on page 1 line 1 15

Schedule G Tax Comgutanon and Payments (see_instructions)
Part | — Tax Computation

1 Tax:

a Tax on taxsble income. See instructions I i 1a 5,559

b Tax on lump-sum distributions. Attach Form 4972 e -

¢ Altemative minimum tax (fom Schedule | (Form 1041), line 54) WHY? SChedulg {c ]

d Total. Add fines 1a through 1c e | 1d | 5,559
2a Foreign tax credit Atiach Form 1116 2a

b 2b

© Credit for prior year minimum tax. Attach Form 8801 2¢

d Bond credits. Attach Form 8912 ) 2d

e 2e 0
3 3 5,559
4 4

5 Natimsimantineoma e b Fars 8900, o 21 ATY, EXCEPHONST oo 5 658
6 Recapture taxes. Check if from: Form 4255 Form 8611 6

7 Household employment taxes. Attach Schedule H (Form 1040) 7

8  Other taxes and amounts due 8

9 Total tax. Add lines 3 through 8.

S B ook e T ] 6,217
Parl Il — Payments
2022 estimated tax payments and amount applied from 2021 retum 10

1‘ Estimsted tax payments allocated %o beneficiaries (from Form 1041- 11
12  Subtract ine 11 from line 10 12
13 Tax paid with Form 7004. See instructions 13 0
14 Federal income tax withheld. If any is from Folm(s) 1099, l:heck hHD . 14
15 Cumrent year net 985 tax hability from Form 985-A. Part I, column (f) (see msuuchons) 15
16 Other payments: a Form 2430 : b Form 4138 16¢c
17  Credit for qualified sick and fsmiy Ieave w-ges fu hm taken before April 1 2021 17
18  Credit for qualified sick and family leave wages for leave taken after March 31, 2021, and before October 1, 2021 . 18
19 Total payments. Add lines 12 through 15 and 18c through 18. Enter here and on page 1. line 26 .. 19
DAR Fom 1041 2021




Form 1041 2022) Smith Family Trust 12-3456788

Other_Information

Yes

1 Did the estate or trust receive tax-exempt income? If "Yes.” attach a computation of the allocation of expenses.

Enter the amount of tax-exempt interest income and exempt-interest dividends 8
2  Did the estate or trust receive all or any part of the eamings (salary, wages, and other compensation) of any

individual by reason of a contract assignment or similar amangement? | e
3 At any ime during calendar year 2022, did the estate or trust have an interest in or a signature or other authority

over & bank, securities, or other financial account in a foreign countrY? || L it enaee

See the ir ions for ptions and filing requi for FinCEN Form 114. If “Yes,” enter the name of the

BORRNIOOUNRRY, i S S e e B B S P S e oS R A S S ASRE e
4  During the tax year. did the estate or trust receive a distribution from, or was it the grantor of. or transferor to, a

foreign trust? If “Yes.” the estate or trust may have to file Form 3520. See instructions ... ... ... ... ....coooiiiiiiiiiiimriciaenns
5  Did the estate or trust receive, or pay, any qualified residence interest on seller-provided financing? If *Yes,” see

the instructions for the required GRREChMENt | e e
6  If this is an estate or a complex trust making the section 883(b) election, check here. See instructions
7 To make a section 843(e)(3) election, attach Schedule D (Form 1041), and check here. See instructions
8  If the decedent's estate has been open for more than 2 years. attach an explanation for the delay in closing the

estate, and check BErE_ || 0
9  Are any present or future trust b 2 skip p ? See i BoNS .. i N R e e e e
10 Was the trust a specified domestic entity required to file Form 89838 for the tax year? See the Instructions for

Form 8038

11a Did the estate or trust distribute S corporation stock for which it made a section 965(j) election? -
b If "Yes,” did each beneficiary enter into an agreement to be Eable for the net tax liability? See instrucions
12 Did the estate or trust either make a section 085(j) election or enter into a transfer agreement as an eligible 985()
transferee for S corporation stock held on the last day of the tax year? See instructions . . ...
ESBTs only. Does the ESBT have a nonresident alien grantor? If "Yes.” see instructions
ESBTs only. Did the S ion of the trust daim a qualified business income deduction?

r4
©lw

»

e

Fom 1041 (2022




SCHEDULE | Alternative Minimum Tax—Estates and Trusts
{Form 1041)

Attach to Form 1041,

OMS No. 15450092

2022

mﬁmmw Go to www.irs.gov/Form1041 for instructions and the latest information.
Name of estate or trust Empioyer ioentmcation NUMDr
Smith Family Trust 12-3456789
art | Estate’s or Trust’s Share of Alternative Minimum Taxable Income
1 Adjusted total income or (loss) (from Form 1041, line 17). ESBTS, see instructions 1 31,057
3 3
4 il 4 )
5 Depletion (difference between regular tax and AMT) 5
& Net operating loss deduction. Enter as a positive amount 6
7 Interest from specified private activity bonds exempt from the regular tax 7
8 Quaslified small i stock (see i i 8
9 Exercise of incentive stock options (excess of AMT income over regular tax income) 9
10  Other estates and trusts (amount from Schedule K-1 (Form 1041), box 12, code A) 10
11 Disposition of property (difference between AMT and regular tax gsin or loss) 11
12 Depreciation on assets placed in service after 1088 (difference between regular tax and AMT) 12
13  Passive activities (difference between AMT and regular tax income or loss) 13
14 Loss limitations (difference between AMT and regular tax income or loss) 14
15 Circulation costs (difference between regular tax and AMT) 15
16 Long-term contracts (difference between AMT and regular tax income) 16
17 Mining costs (difference between regulartax and AMT) 17
18 R h and i | costs (diff between regular tax and AMT) i 18
19 Income from certain instaliment sales before January 1, 1987 19 )
20 Intangible drilling costs preference | 20 |
21 Other adj including i based related adj 21
22 tax net ing loss jon (See the instructions for the limitation that applies.) 22 )
23 Adjusted alternative minimum taxable income. Combine fines 1 through 22 | 23 | 31,057
Note: Complete Part |l below before going to line 24.
24 Income distribution deduction from Pert Il ine42
25 Estate tax deduction (from Form 1041, line 19)
26 Add lines 24 and 25
27 Estate’s or trust's share of alternative minimum taxable income. Subtract fine 28 from line 23 31,057

If line 27 is:

® $26,500 or less, stop here and enter -0- on Form 1041, Schedule G, line 1c. The estate or trust isn't
liable for the akermnative minimum tax.

* Over $26.500. but less than $194.300. go to line 43.

* $194.300 or more, enter the amount from line 27 on line 48 and go to line 50.

* ESBTs, see instructions

Part Il Income Distribution Deduction on a Minimum Tax Basis

28 Adjusted altemative minimum taxsble income (see instructions)
29 Adjusted tax-exempt interest (other than amounts included on line 7)
30
3

Total net gain from Schedule D (Form 1041), line 19, column (1). If a loss, enter -0-
Capital gains for the tax year allocated to corpus and paid o set aside for
purposes (from Form 1041, Schedule A, line 4)
32 Capital gains paid or permanently set aside for charitable purposes from gross income (see i ions)

31,057

33 Capital gains computed on a minimum tax basis included on line 23
34 Capital losses computed on a minimum tax basis included on line 23. Enter as a positive amount
35 Distributable net altemnative minimum taxable income (DNAMTI). Combine lines 28 through 34. if zero
or less, enter-0-
36 Income required % be distibuied cumently (ham Form 1041, Schedue B, ine ) o
37 Other amounts paid, credited, or otherwise required to be distributed (from Form 1041, Schedule B, line 10)
38 Total distributions. Add lines 36 and 37
39 Tax-exempt income included on line 38 (other than amounts _
40 Tentative income distribution deduction on a minimum tax basis. Subtract line 30 fromline 38 ... ... ..

18,457

12,600

slafsfsfs]s [elelle Jshle

For Paperwork Reduction Act Notice, see the Instructions for Form 1041.

Schedule | (Form 1041) 2022




Schedue | (Form 1041)202  Smith Family Trust 12-3456789 Page 2
Part Il Income Distribution Deduction on a Minimum Tax Basis (continued)

41 Tentative income distribution deduction on a minimum tax basis. Subtract line 20 from line 35. If zero

41 12,600

42 Income distribution deduction on a minimum tax basis. Enter the smaller of line 40 or line 41.

art Alternative Minimum Tax

&

26,500

Enter the amount from line 27
Phase-out of exemption amount
Subtract line 45 from line 44. If zero or less, enter -0-
Muttiply line 46 by 25% (0.25) a7
Subtract fine 47 from fine 43. If zero or less, enter 0- . |as ] 26,500
Subtract line 48 from line 44 | 49 | 4,557

BEEL66R8

on lines 18a and 19 of column (2) of Schedule D (Form 1041) (as refigured for the AMT, if necessary).
Otherwise, if ine 40 is:

® 520,100 or less, muitiply line 49 by 26% (0.28).
® Over $206,100. multiply line 40 by 28% (0.28) and subtract $4,122 from the result . |se 6584
51 Altemative minimum foreign tax credit (see instructions) 51
52 Tentative minimum tax. Subtract line 51 from line 50 .. |52 684
53 Enter the tax from Form 1041, Schedule G, line 1a (minus any foreign tax credit from Schedule G.line 2a) | 53 5,559
54 Alternative minimum tax. Subtract line 53 from line 52. If zero or less. enter -0-. Enter here and on
Form 1041, Schedule G. line 1o 54 0
Part IV Line 50 Computation Using Maximum Capital Gains Rates
Caution: If you didn't complete Part V of Schedule D (Form 1041). the Schedule D Tax Worksheet, or the
Qualified Dividends Tax Worksheet in the Instrucions for Form 1041, see the instructions before completing
this part.
55 Enterthe amountfromlined® | 55 | 4,557
56 Enter the amount from line 28 of Schedule D (Form 1041), line 13 of the
Schedule D Tax Worksheet, or line 4 of the Qualified Dividends Tax Worksheet
in the Instructions for Form 1041, whi applies (as refig for the AMT,
#necessaly) e 56 25,446
57 Enter the amount from Schedule D (Form 1041), line 18b, column (2) (as
refigured for the AMT, if necessary). if you didn't complete Schedule D for the
regular tax or the AMT, enter-0- 57 11
58 If you didnt complete a Schedule D Tax Worksheet for the regular tax or the
AMT, enter the amount from line 58. Otherwise, add lines 56 and 57 and enter
the smaller of that result or the amount from line 10 of the Schedule D Tax
Worksheet (as refigured for the AMT, if necessary) L . Lss 25,457
59 Enter the smaller of line 55 or line 58 59 4,557
60 Subtract ine 50 from line 55 60
61 [f line 80 is $206.100 or less, multiply line 80 by 26% (0.26). Otherwise, multiply line 80 by 28% (0.28)
and subtract $4.122 from the result
Maximum amount subject to the 0% rate
Enter the amount from line 27 of Schedule D (Form ). line
Schedule D Tax Worksheet, or line 5 of the Qualified Dividends Tax Worksheet
in the Instructions for Form 1041, whichever applies (as figured for the regular
tax). If you didn't complete Schedule D or either worksheet for the regulsr tax.
enter the amount from Form 1041, line 23; if zero or less, enter-0- 63 5,311
64 Subtract ine 83 from line 82. If zero or less, enter -0- B 64
65 Enter the smaller of line 55 or line 56 . 85 4,557

61

28

67 Subtract fine 68 from fine 85 ... .. ... ... 67 4,557

Schedule | (Form 1041) 2022



Page 3

schﬂ'-"ﬁ"(F'~*f'1" 10412022 Smith Family Trust 12-3456789
Line 50 Computation Using Maximum Camal Gains Rates (contrnued)

€8
69
70

T
72
73
74
75

76

78

79

80
81

83

Maximum amount subject to rates below 20% 13,700

Enter the amount from line 64

Enter the amount from line 27 of Schedule D (Form 1041), Ime 18 of the
Schedule D Tax Worksheet, or line 5 of the Qualified Dividends Tax
Worksheet, whichever applies (as figured for the regular tax). If you didn't
complete Schedule D or either worksheet for the regular tax, enter the amount

from Form 1041, line 23; i zero or less, enter 0- _ B |70 5,311

Add line 69 and line 70 . K2 5,311

Subtract line 71 from line 88. If zero or less, enter -0- . ) 72 8,389

Enter the smaller of line 67 or 72 73 4,557

Muttiply fine 73 by 15% (0.15) 74 684

Addlines 86 and 73 e

If lines 75 and 55 are the same, skip lines 76 through B0 and go to line 81. Otherwise, go to line 76.

Subtract fine 75 from line 65 T

Multiply line 76 by 20% (0.20) ) T I 1

If line 57 is zero or blank, skip Imes 78 ﬂlmugh 80 and go to line 81 Otherwlse, go to line 78.

Add lines ao' 75' and 78 .......................................................... ?B

Subtract line 78 from line 55 N B N ES

Muktiply line 79 by 25% (0.25) | 80 |

Add lines 61,74, 77. and 80 81 684

If line 55 is $206,100 or less, muluply line 55 by 26% (0.28). Oﬂ'\emse multiply line 55 by 28% (0. 23)

and subtract $4,122 from the result 82 1,185
83 684

Schedule | (Form 1041) 2022




SCHEDULE D

Capital Gains and Losses
(Form 1041)

Attach to Form 1041, Form 5227, or Form 990-T.
Use Form 8349 to list your transactions for lines 1b, 2, 3, 8b, 9, and 10.

s r.om Tyry Go to www.irs.gov/F1041 for instructions and the latest information.

Imemal Revenue Sentoe

OMB No. 1545-0082

2022

Name of estate or frust

Smith Family Trust

Employer identification number

12-3456789

Did you dispose of any investment(s) in a qualified opportunity fund during the tax year? ....................... Yes

i "Yes." attach Form 8940 and see its i for q for reporting your gain or loss.

Note: Form 5227 filers need to complete only Parts | and Il.

No

Part | Short-Term Capital Gains and Losses - Generally Assets Held 1 Year or Less (see instructions
[

See Insiructions for how 10 figure e amounts to ender on the
s bebw. 1o G & ket rom

Tris, form may be easier 1o complte I you round of cenis 1 (sales price) (cr otmer basis) Feon(y) 2540, Fart |

o) Gan or fos)
F0m Colmn
ne

|
I
3
i

1a Totals for 3l shon-lerm Yansaclons reponed on Form
10998 for wrich basls was reported 1 M IRS and for
Which you v no agustments (sée INSTUSIoNS).
However, I you choose 10 report all Tese TANSACENS
on Form 8949, leave this ine bank and goto Ine 10 ..

1b Totas for 3l YANE3CUONS FEPONEd on FOM(S) 8549 with
Box A checked

2 Totals for 3l WanSaCoNs reponed on Fom(s) 5349 with
Box B checked

3 Totals for 3l ransacting reported on Form(s) 8349 with

31,568

4  Shortterm capital gain or (loss) from Forms 4884, 6252, 6781, and 8824

5  Net shori-term gain or (loss) from partnerships, S corporations, and other estates or trusts

6  Short-term capital loss carryover. Enter the amount, if any, from fine 9 of the 2021 Capital Loss
Corryover WOMKSRE®t | e e e

7 Net short-term capital gain or (loss). Combine lines 1a through 6 in column (h). Enter here and on
PR O B YT ORI Y s e o e o e e e s s s

-4

Part Il Long-Term Capital Gains and Losses - General

See NSTUCHONS 10r how 10 he amounts to enter on he
nes below. o a-v(ede’u o

. Cost
(sales price) {or other basis)
Tris form may be easher 1o compiete If you round off cents 10

thd{aqﬂ or ks fom
?‘GNQ. Part ll,
Tne 2, colurm (g)

8a oS for al INGEM YANSICHONS TEPONed on Form
1099-8 for wrich basls was reported 1o e RS and for
WIER yOu Pave N0 JCStTeNts (see NSTUCKns).
However, If you choose o report all hese ransacions
01 Form 8549, leave this Ine BNk a0 QO INE 8D

8b Totals for all ransactions reponed on Form(s) 8949 win

10 Totals for al ransactions reponed on Form(s) 8549 wih
BoxF cneckes 235,001

222,390

12,611

11 Long-term capital gain or (loss) from Forms 2439, 4684, 6252, 6781. and 8824

Capital gain distibutions

5,850

14 Gain from Form 4797, Part|

15 Long-term capital loss camyover.
Carryover Worksheet

the amount, if any,

16 Net long-term capital gain or (loss). Combine lines 8a through 15 in column (h). Enter here and on
Part lll, line 18a, column (3)

18,461)

For Paperwork Reduction Act Notice, see the Instructions for Form 1041.

Schedule D (Form 1041) 2022




Schedule D (Form 1041) 2022 Smith Family Trust 12-3456789 Page 2

Partlll.  Summary of Parts 1 and Il (1) Beneficiaries’ (2) Estate’s
Caution: Read the instructions before co ing this 3 (see instr.) or trust's @ Folas

17 Net short-term gain or (loss) T -4 -4
18  Net long-term gain or (loss):

a Totsiforyear ... 18a 18,461 18,461

Unrecaptured section 1250 gain (see fine 18 of the worksheet) | 18b 13 1%

© 2Wlerategain 18¢c

19 Total net gain or (loss). Combine lines 17 and 188 13 18,457 18,457

Note: i line 19, column (3), is a net gain, enter the gain on Form 1041, line 4 (or Schedule A (Form $90-T), Part |, line 4a). If lines 18a and 19, column (2),
are net gains, go to Part V, and don't complete Part IV. If line 19, column (3), is a net loss, complete Part IV and the Capital Loss Camryover
Worksheet, as
Part IV C% Loss Limitation
20 Enter here and enter as a (loss) on Form 1041, line 4 (or Schedule A (Form 980-T), Part |, line 4¢c. if a
trust), the smaller of;

a The loss on line 19, column (3) or b $3.000 | 20 )
Note: -'fthebasonlme 19, column (3), is more m-nssoao ou’me fa-ﬂ page 1' hezsrwsamsmr Panl ﬁne 11), iz @ loss, compie!
Workshestin the instructions fo r capital loss Investment management plans for 2023

Part V Tax Computation Using Mnximum Cam’ | Gains Rates
Form 1041 filers. Complete this part only if both lines 18a and 19 in column (2) are gains, or an amount is entered in Part | or Part |l and there is an
entry on Form 1041, line 2b(2). and Form 1041, line 23, is more than zero.

Caution: Skip this part and the D Tax in the ir it

® Either line 18b, col. (2), or line 18¢, col. (2), is more than zero, or

® Both Form 1041, line 2b(1), and Form 4952, line 4g, are more than zero, or

® There are amounts on lines 4e and 4g of Form 4952.

Form 990-T trusts. Complete this part only if both lines 18a and 19 are gains, or qusiified dividends are included in income in Part | of Form 990-T,

and Form 980-T, Part |, line 11, is more than zero. Skip this part and the Schedule D Tax in the i i if either line 18b, col.
(2) or line 18¢, col. (2), is more than zero.
21 Enter taxable income from Form 1041, line 23 (or Form 980-T, Part |, line11) | 21
22  Enter the smaller of line 18a or 19 in column (2) but not
less than zero B 22

23 Enter the estate’s or tusf's qualified dividends from

Form 1041, line 20(2) (or enter the qualified dividends

nduded nincome in Pat o Forn980-T) | 23
24 Addlines22and23 ... 24
25  |fthe estate or trust is filing Form 4052, enter the

amount from line 4g: otherwise, enter -0-
26 Subtract line 25 from line 24. If zero or less, enter -0-
27  Subtract line 26 from fine 21. If zero or less. enter -0-
28 Enter the smaller of the amount on line 21 or S2.800
29  Enter the smaller of the amount on line 27 or line 28
30 Subtract line 29 from line 28. i zero or less, enter -0-. This amount is taxed at 0% 30 0
31 Enter the smallerofine 21 orline 28 e eerreranes
32  Subtract line 30 from line 26
33  Enter the smaller of line 21 or $13.700
34 Add lines 27 and 30

oo

35 Subtract line 34 from fine 33. If zero or less, enter -0- e 35 Q
36  Enter the smaller of line 32 orline 35 i 36
37 Multiply line 38 by 15% (0.15) 37
38  Enter the amount from line 31
39 Add lines 30 and 36
40  Subtract line 30 from line 38. If zero or less, enter -0- 40 0
41 Multiply line 40 by 20% (0.20) A L 41
42  Figure the tax on the amount on line 27. Use the 2022 Tax Ram Schedule for Estate:
and Trusts (see the Gi ions in the ions for Form 1041) | 42
43 Addlines 37.41.and 42 e 43
44 Figure the tax on the amount on line 21. Use the 2022 Tax Rate Schedule for Estate:
and Trusts (see the Gi J in the i for Form 1041) 44
Tax on all taxable income. Enter the smaller of line 43 or line 44 here and on Form 1041, Schedule G,
Part |, line 18 (or Form 000-T. Part L e 2) .. .. ..o 45 5:559

Schedule D (Form 1041) 2022




Net Investment Income Tax—
Individuals, Estates, and Trusts
Attach to your tax return.
Go to www.irs.gov/Form8960 for instructions and the latest information.

rn 8960

Department of the Treasury
Internal Revenue Senvice

OMB No. 1545-2227

2022

e ha, 72

Name(s) shown on your tax retum

Smith Family Trust

Your social security number or EIN
12-3456789

Part | Investment Income | | Section 6013(g) election (see instructions)
|| Section 6013(h) election (see instructions)

Regulations section 1.1411-1 election (see instructions)

Taxable interest (see instructions)
Ordinary dividends (see instructions)
Annuities (see instructions)
Rental real estate, royalties, partnerships. S comporations, trusts, etc. (see
instructions)

350

14,300

Adjustment for nel income or bss derwed in the
section 1411 trade or business (see instructions)

Combine lines4aand 4b ....................oo.e
Net gain or loss from disposition of property (see instructions)

Net gain or loss from disposition of property that is not subject to net
investment income tax (see instructions)

Adj from di of 'h!unlu wpor.ﬂmshek(m -

instructions) _

Combine Iﬂﬁ 5a thmugh 54:
Adjustments to investment income for certain CFCs and PFle (see mmmns)
Other modifications to investment income (see instructions)
Total investment income. Combine lines 1,2 3, 4¢, 5d. 6, and 7 _

® ~N o

18,457

33,107

I'-'E I Investment Exp Ilocable to Investment Income and Modlﬁcatlons

.‘l

interest (see i ) 9a

b State, local, and foreign income tax (see nsuuehnns)

¢ Miscellaneous investment expenses (see instructions)

di/Acdines O b, adBS:  ........ocoeeo: I —
10 i (see s) | 10 | 2,050
11 Total deductions and modifications. Add lines 9d & 1 2,050
Part lil__Tax Computation
12  Net investment income. Subtract Part Il, line 11, from Part |, line 8. Individusls. complete lines 13-17.
Estates and trusts, complete lines 18a—21. If zero or less, enter -0- 12 31,057
Individuals:
13 Modified adjusted gross income (see instructions) 13
14 Threshold based on filing status (see instructions) 14
15  Subtract ine 14 from line 13. If zero or less. enter -0- 15
16  Enter the smaller of line 12 or line 15 16
17  Net investment income tax for individuals. Multiply line 18 by 3.8% (0.038). Enter Mre and include
on your tax retum (see instructions) ... 17
Estates and Trusts:
18a Net investment income (line 12 above) 18a 31,057
b Deductions for distributions of net investment income and deductions under
section 842(c) (see instructions) 18b
¢ Undistributed net investment income. Subtract line 18b from line 18a (see
instructions). If zero or less, enter -0- 18¢ 31,057
19a Adjusted gross income (see instructions) 19a 30,757
b Highest tax bracket for estates and trusts for the ye 19b 13,450
¢ Subtract line 19b from line 19a. If zero or less, enter -0 19¢ 17,307
20  Enter the smaller of line 18c or line 10¢ 20 17,307
21 Net investment income tax for estates and trusts. Multiply line 20 by 38% (0.038). Enter here and
include on your tax return (see InSUCBONS) ... .. ... i 21 658
For Paperwork Reduction Act Notice, see your tax return instructions. Form 8960 (2022)




OMB No. 15450074

o 8949 Sales and Other Dispositions of Capital Assets 2022

Goto www.irs, for i q and the latest i
T LR T File with your D to list your ions for lines 1b, 2. 3, 8b, 9, and 10 of Schedule D. e 12A
Name(s) shown on reum 'Social securlly NUMDeN Of taxpayer KentMcation NUMDer
Smith Family Trust 12-3456789

Before you check Box A, B, or C below, see whether you received any Form(s) 1099-8 or substitute statement{s) from your broker. A substitute

statement will have the same information as Form 1099-B. Either will show whether your basis (usually your cost) was reported to the IRS by your

broker and even tell you which box to check.

Part | Short-Term. Transactions involving capital assets you held 1 year or less are generally short-term (see

instructions). For long-term transactions, see page 2.
Note: You may aggregate all short-term transactions reported on Form(s) 1099-B showing basis was
reported to the IRS and for which no adjustments or codes are required. Enter the totals directly on
Schedule D, line 1a; you aren't required to report these transactions on Form 8949 (see instructions).

You must check Box A, B, or C below. Check only one box. If more than one box applies for your shod-term transactions,

complete a separate Form 8940, page 1. for each applicable box. If you have more short-term transactions than will fit on this page

for one or more of the boxes, complete as many forms with the same box checked as you need.

. {A) Short-term transactions reported on Form(s) 1099-B showing basis was reporied to the IRS (see Note above)

(B) Short-term transactions reported on Form(s) 1099-B showing basis wasn't reported to the IRS

C) Short-term transactions not reported to you on Form 1099-8
1 L] to gain or loss.
® ¥ you enter an amourt b coumn (g). m
® ™ © @ Cost or omer basss. enter 3 cose in column (). Gain or (ioss)
Desceipion of property Date acqures | Daesader Proceeds See e Nots beiow Sés the separats Instructions. Suptract colimn (&)
(Examgie: 100 80, XYZ Co)| (Mo, @y, yr) | ePoses of (saies. price) and see Column (&) » m from column (d) and
(Mo., cay, yr) (s22 strucsons) I the separate comBing the result
Pstructons Codeg) Som Smot o Win ol (g)
nsirucsons adqustment
01/12/22| 06/20/22] 31,568 31,572 -4
2 Totas. mnmnmmmmmmw
negative amounts). Enter e3ch total here and indude:
mo,hmﬂmkmumlmzﬂBﬂB
sbove is checked), o line 3 (¥ Bax C sbove & checkes) 31,568 31,572 -4

Note: If you checked Box A above but the basis mpom-d to the IRS was incomect. enter in column (e) the basis as reported to the IRS. and enter an
adjustment in column (g) to comect the basis. See Column (g) in the separate instructions for how to figure the amount of the adjustment.

For Paperwork Reduction Act Notice, see your tax return instructions. Fom 8949 (2022)




Form 8349 (2022) azacrment Sequence No. T2 Page 2
Name(s) snhoan on retum. Name and SSN or Gpayer Ientifcaton no. not required ¥ shown on other sice Soclal security number or taxpayer identification numbsr
Smith Family Trust 12-3456789
Before you check Box D, E, or F below, see whether you received any Form(s) 1099-B or substitute statement{s) from your broker. A substitute
statement will have the same information as Form 1099-B. Ether will show whether your basis (usually your cost) was reported to the IRS by your
broker and may even tell you which box to check.
Partll Long-Term. Transactions involving capital assets you held more than 1 year are generally long-term (see
instructions). For short-term transactions, see page 1.
Note: You may aggregate all long-term transactions reported on Form(s) 1099-B showing basis was reported
to the IRS and for which no adjustments or codes are required. Enter the totals directly on Schedule D, line
8a; you aren't required to report these transactions on Form 8949 (see instructions).
You must check Box D, E, or F below. Check only one box. If more than one box applies for your long-term transactions. complete
a separate Form 8040, page 2, for each applicable box. If you have more long-term transactions than will fit on this page for one or
more of the boxes, complete as many forms with the same box checked as you need.
(D) Long-term transactions reported on Form(s) 1089-B showing basis was reported to the IRS (see Note above)
(E) Long-term transactions reported on Form(s) 1089-B showing basis wasn't reported to the IRS
[%] (F) Long-term transactions not reported to you on Form 1009-8

1 Adjustment, If any. fo gain or loss.
®) If you enter an amourt In column (g) m
9 (] 1€ (@ Cost Of OMer Dass. emsr 3 coce I column (7). Gain or (loss)
Deseripon of propeny Date acqures Date sold of See the Note below See he separate Instructions. Suttract colurm (e}
emmwnree) man | FRY | JLumm | tEamt [ | e
- hstruczces Coae(s) from Amaunt of wih coumn (g).
rstructions aqustment
01/15/08{12/15/22 235,001 222,390 12,611

2 Totals. A5 me amouns in colums ), (&), (9), ana (1) (suoTa

negotize amounts). Enter each total here and indude on your

Screcuke D, line 8b §f Box D anove is cnecxer), line 9 ( Box E 2

nove is crecken) o line 10 (¥ Box Fsoove is creckes) l 235,001 222,390 12,611

Note: If you checked Box D above but the basis reported to the IRS was incorrect. enter in column (e) the basis as reported to the IRS, and enter an
adjustment in column (g) to comrect the basis. See Column (g) in the separate instructions for how to figure the amount of the adjustment.

Fom 8949 (2022




Form 8349 (2022) azacrment Sequence No. T2 Page 2
Name(s) snhoan on retum. Name and SSN or Gpayer Ientifcaton no. not required ¥ shown on other sice Soclal security number or taxpayer identification numbsr
Smith Family Trust 12-3456789
Before you check Box D, E, or F below, see whether you received any Form(s) 1099-B or substitute statement{s) from your broker. A substitute
statement will have the same information as Form 1099-B. Ether will show whether your basis (usually your cost) was reported to the IRS by your
broker and may even tell you which box to check.
Partll Long-Term. Transactions involving capital assets you held more than 1 year are generally long-term (see
instructions). For short-term transactions, see page 1.
Note: You may aggregate all long-term transactions reported on Form(s) 1099-B showing basis was reported
to the IRS and for which no adjustments or codes are required. Enter the totals directly on Schedule D, line
8a; you aren't required to report these transactions on Form 8949 (see instructions).
You must check Box D, E, or F below. Check only one box. If more than one box applies for your long-term transactions. complete
a separate Form 8040, page 2, for each applicable box. If you have more long-term transactions than will fit on this page for one or
more of the boxes, complete as many forms with the same box checked as you need.
(D) Long-term transactions reported on Form(s) 1089-B showing basis was reported to the IRS (see Note above)
(E) Long-term transactions reported on Form(s) 1089-B showing basis wasn't reported to the IRS
[%] (F) Long-term transactions not reported to you on Form 1009-8

1 Adjustment, If any. fo gain or loss.
®) If you enter an amourt In column (g) m
9 (] 1€ (@ Cost Of OMer Dass. emsr 3 coce I column (7). Gain or (loss)
Deseripon of propeny Date acqures Date sold of See the Note below See he separate Instructions. Suttract colurm (e}
emmwnree) man | FRY | JLumm | tEamt [ | e
- hstruczces Coae(s) from Amaunt of wih coumn (g).
rstructions aqustment
01/15/08{12/15/22 235,001 222,390 12,611

2 Totals. A5 me amouns in colums ), (&), (9), ana (1) (suoTa

negotize amounts). Enter each total here and indude on your

Screcuke D, line 8b §f Box D anove is cnecxer), line 9 ( Box E 2

nove is crecken) o line 10 (¥ Box Fsoove is creckes) l 235,001 222,390 12,611

Note: If you checked Box D above but the basis reported to the IRS was incorrect. enter in column (e) the basis as reported to the IRS, and enter an
adjustment in column (g) to comrect the basis. See Column (g) in the separate instructions for how to figure the amount of the adjustment.

Fom 8949 (2022




Accounting Tncome and Disfribufable Nef Tncome
Fom 1041 Detail Information Worksheet 2022

For calendar year 2022, or tax year beginning . and ending

Name Taxpayer Identification Number

Smith Family Trust 12-3456789

Income Monty will cover these concepts Asoounitind ""5?5 Diswitatable ""3"%’6"‘*

10,500 14,300

Business income [ loss
Capital gain Jloss .
Rents, royslties, partnerships, other estates and trusts
anmm’loss .....................................................................
Ordinary gain / loss
OMBEMOOMN . .. s s o s T T e S S S AR5
Deductions

18,457

Less: Aliccated to tax-exempt income
Fiduciary fees ..
Less: Allccated to tax-exempt income
Charitable deduction . sas —_—
Attomey | Accountant fees 450 450
Less: Allccated to tax-exempt incom:
Other deductions . . .
Less: Allccated to tax-exempt income
Miscellaneous deductions
Less: Allocated to tax-exempt income

_ )
B . 9,400 31,057
Net gain shown on Schedule D, line 19, column (1) —
Enter amount from Schedule A, line 4

)
800 1,600

Less capital gain from Form 1041 page 1.lined4 ( 18,457)
Net taxable income 9,400 12, 600

Interest, divi and other income . —

Alooslad direct MDENIEE . . . e e . |

Aloosted IIUCt RPEIRE: .o esis s s S e e P
Net tax-exemptincome i
SUBEOtAl — 9,400

Additions: Items not on the retumn affecting accounting income

Subtractions: Iltems on the return not affecting accounting income s emmyilang M
Total. Net taxable income plus estate tax deduction and net tax-exempt income 9,400 12,600

Summary
Accounting Income Distributable Net Income

Taxable income ... Taxable income ... — 12,600
Tax-exempt income - . Tax-exempt interest and dividends D —
Net accounting income Distributable net income — 12,600




111111111 Smith Family Trust

12-3456789 Federal Statements
FYE: 12/31/2022
E 1041, P 1. Line 12 - Fiduci E
Description Amount
Fiduciary Fees - 80% s 1,600
Subtotal s 1,600
Page 1 - Fiduciary Fees s 1,600

Description Amount
s 450
Subtotal s 430

Page 1 - Atty, Acct, Prep Fees Probably not enough! s 450




Team Approach to Estate planning

Accounting Income vs. DNI vs. Taxable Income
and MORE

 And behind door #2
* Take it away Monty



Distributions of capital gains from a trust

The Opportunity

« Since only $12,850 of long-term capital gains will be subject to a total federal tax rate of
23.8% (20% top marginal long-term capital gains rate plus the 3.8% net investment
income tax). If the beneficiary is in a lower tax bracket (perhaps 0%) and not subject to
the 3.8% net investment income tax, what options does a fiduciary have to minimize tax
on undistributed capital gains?

« When trying to take advantage of this opportunity for beneficiary how was also trustee
with capital losses I was told by Charles King (my burning bush of estate planning) -
“forget about Sam, you can’t do it”.

» Input from others, are there opportunities for trustees under the Uniform Principal and
Income Act?




Fiscal Year Elections — Estates

e Available to Estates
* Potential as a deferral tool (particularly K-1 income)
» Attractive if estate will be closed in 12 months

* Otherwise may be more trouble than it is worth due to calendar year
reporting of 1099s, etc.




How long can the estate be open?

My record is over 30 years and never heard from the IRS.
e Others? T

Othet Information
Did the estate or trust receive tax-exempt income? If “Yes,” attach a computation of the allocation of expenses.
b fp Enter the amount of tax-exempt interest income and exempt-interest dividends. . . $

° EXplanatlon 4 Did the estate or trust receive all or any part of the earnings (salary, wages, and other co pensatlon) of any
individual by reason of a contract assignment or similar arrangement? . . .
At any time during calendar year 2022, did the estate or trust have an mteresl inora S|gnature or other horny
over a bank, securities, or other financial account in a foreign country? =
See the instructions for exceptions and filing requirements for FInNCEN Form 114. lf “Yes,” enter the name of the
foreign country
During the tax year, did the estate or trust receive a distribution from, or was e grantor of, or transferor to, a
foreign trust? If “Yes,” the estate or trust may have to file Form 3520. See instructions .
Did the estate or trust receive, or pay, any qualified residence interest on seller-provided tlnancmg? If “Yes see
the instructions for the required attachment AT e & P X R B B B OB E B Begimds .S @
If this is an estate or a complex trust making the section 663(b) election, check here. See instructions . . . [
To make a section 643(e)(3) election, attach Schedule D (Form 1041), and check here. See instructions . . . [
If the decedent’s estate has been open for more than 2 years, attach an explanation for the delay in closing the
estate,andcheckhere . . . . . . . . . . . . . . . .. ... ... ... . O
Are any present or future trust beneficiaries skip persons? See instructions . .
Was the trust a specified domestic snmy rsqmred to file Form 8938 for the lax year’? See the Inslructlons 1or
Form 8938 2
Did the estate or trust distribute S corporatlon stock lor whnch it made a section 965(1) electnon? .
If “Yes,” did each beneficiary enter into an agreement to be liable for the net tax liability? See instructions . .
Did the estate or trust either make a section 965(]) election or enter into a transfer agreement as an shglble 965(|)
transferee for S corporation stock held on the last day of the tax year? See instructions .
ESBTs only. Does the ESBT have a nonresident alien grantor? If “Yes,” see instructions &
ESBTs only. Did the S portion of the trust claim a qualified business income deduction? If “Yes,” see |nstrucl|ons

Form 1041 (2022)




Estimated Tax Payments - Estates

» Estate can avoid for two years




Form 8855

Election To Treat a Qualified Revokable Trust as Part of an Estate




. 8855 Election To Treat a Qualified Revocable
$hox. Dasimtarsinty Trust as Part of an Estate OMB No. 1545-1881

Department of the Treasury c .
» Go to www.irs.gov/Form8855 for the latest information.

=L Estate (or Filing Trust) Information
Name of estate (or the filing trust, if applicable (see instructions))

Employer identification number
(see instructions)

Name of executor (or the filing trustee, if applicable) Type of entity prior to the election:

[] Domestic [ Foreign

Number, street, and room or suite no. for P.O. box number if mail is not delivered to strest address) estate estate
[ pomestic [ Foreign

trust trust

City or town, state, and ZIP code (if a foreign address, see instructions) Date of executor’s appointment

Under penalties of perjury, |, as executor (or filing trustee):

* Confirm that under applicable local law or the governing document, | have the authority to make this election for the estate (if executor) or trust (i
filing trustee) and to agree to the conditions of the election;
* Elect the treatment provided under section 645 for the above-named estate (or filing trust, if applicable);

* Confirm that an agr has been with the of each qualified revocable trust (QRT) joining in the election to allocate the tax
burden of the combined electing trusts and related estate, if any, for each tax year during the election period in a manner that reasonably reflects each
entity’s tax obligation;

= Agree to ensure that the related estate’s (or filing trust’s, if applicable) share of the tax obligations of the
if any, is timely paid to the United States Treasury:

* Agree to accept responsibility for filing a complete, accurate, and timely income tax return, when required by law, for the combined electing trust(s)
and related estate, if any, for each tax year during the election period;

0IlfIl'nIhe!iingIn.st-e)cmfi'mlhaiim:m&mmmmmmmm!mmmnaﬂmmmdmm
making this election to be the filing trustee and | agree to accept the responsibility of filing the appropriate income tax return for the combined electing
trust(s) for each tax year during the election period and all other responsibilities of the filing trustee;

* (Iif | am the filing trustee) rep that no has been for a related estate and to the best of my knowledge and belief, one will not
be appointed;

« (if | am the filing trustee) agree that, if an executor is appointed for the related estate after this Form 8855 is filed. that | will complete and file an
MFWSSSSHNHemnMWWwNW and | agree to cooperate with the executor in filing any amended returns
mqwedtnbeﬁleduamdtoihamor’swpwmm

g trust(s) and related estate,

* Confirm to the best of my knowledge and belief, that all ¥ 2 ined in this election and any wing or schedules is true,
correct, and complete.
Sigr of forfilingtrusteey ———————————————————————————————————————— DPate ——————————————————————————

Il Decedent Information
Name of decedent SSN of the decedent Date of death

For Paperwork Reduction Act Notice, see page 4. Cat. No. 24542R Form 8855 (Rev. 12-2000)

Form B8S5 (Rev. 12-2020) Page 2
Qualified R ble Trust Infor i
Name of trust number (see

Name of trustee

Number, street, and room or suite no. (or P.O. box number if mail is not delivered to street address)

City or town, state, and ZIP code (if a foreign address, see instructions)

Under penalties of perjury, L, as trustee of the above-named trust:

Colﬁmﬁulmdl’npplclﬂ.bulhwam ing @ 1 have the authority to make this election for the trust and to agree to the

conditions of the election;

* Elect the treatment provided under section 845 for this trust;

Aglulo&ndypromdlﬂ\eeuuﬂa(orihgh\nﬂnlfﬂmﬂmlmwm all the trust i to permit the {or filing
tofiea MF«mlM!{um1m&mwlmmdhwmmmﬂﬂ

ﬂ'araldadeshhe if any, for each tax year during the election period:

+ Confirm that an agreement has been reached with the trustees of each QRT joining in the election, and the executor of the related estate, if any. to

allocate the tax burden of the combined electing trust(s) and related estate, if any, for each tax year during the election period in a manner that
reasonably reflects each entity’s tax obligation;

* Agree to ensure that this trust’s share of the tax obligations of the combined electing trust(s) and related estate, if any, is timely paid to the United
States Treasury:

= Confirm that if a filing trustee (and not an executor for a related estate) has completed Part | of this Form 8855, the trustee that completed Part | has
been appointed the filing trustee, and to the best of my knowledge and belief, an executor has not been appointed to administer a related estate and
one will not be appointed;

= Agree that if a filing trustee (and not an exacutor for a related estate) has completed Part | of this Form 8855 and an executor is appointed for the
related estate after this Form 8855 is filed. Mlﬂmemﬁemmmelmwmdmwmhm
and | agree to with the in filing any returns required to be filed as a result of the executor’s appointment; and

= Confirm to the best of my knowledge and belief, that all information of the electing trust contained in this election and any accompanying statements
or schadules is true, correct, and complete.

Signature of trustee Date
Name of trust Employer identification number (see instructions)
Name of trustee

Number, street, and room or suite no. (or P.O. box number if mail is not defivered to street address)

City or town, state, and ZIP code (if a foreign address. see instructions)

Under penalties of perjury, I, as trustee of the above-named trust:
= Confirm that under appiicable local law or the g ing i 1 have the ity to make this election for the trust and to agree to the
conditions of the election;

« Elect the treatment provided under section 645 for this trust;

-Mmlomnlypuvﬂalheexmﬂm(orﬁiuhultssdm:smmmnwuhilmemwmmmwytupwrmﬂnamnur(ofﬁng
trustee, if i and timely Form 1041 (or Form 1040-NR for a foreign estate) for the combined electing trust(s) and
the related estate, dlny ummmmwwmm

* Confirm that an agreement has been reached with the trustees of each QRT joining in the election, and the executor of the related estate, if any, to
allocate the tax burden of the combined electing trust(s) and related estate, if any, for each tax year during the election period in a manner that
reasonably reflects each entity’s tax obligation;
= Agree to ensure that this trust’s share of the tax obligations of the combined electing trust(s) and related estate, if any, is timely paid to the United
States Treasury:

wmnnmmmmmmb-mmmhnmmmmmFormaass the trustee that completed Part | has

been appointed the filing trustee, and to the best of my and belief, an has not been ap to a related estate and

one will not be appointed;

+ Agree that if a filing trustee (and not an executor for a related estate) has completed Part | of this Form 8855 and an executor is appointed for the
related estate after this Form BBSS is filed, MIMMDMIMHOUMNFWHSSHWWWNGWW&WW
and | agree to with the stor in filing any returns required to be filed as a result of the executor's appointment; and

* Confirm to the best of my knowledge and belief, that all information of the electing trust contained in this election and any accompanying statements
or schedules is true, correct, and complete.

ignature of trustee Date
Signat

Form B85S (Rev. 12-2020)




Life Insurance Policies as ‘‘assets”

* Recent experience in selling policy or a portion thereof.




IRC Section 663(b)/65 day election

e General rule

» Distributions made with in first 65 days of the taxable year treated as paid
on the last day of the previous tax year =

Other Information
% % % Did the estate or trust receive tax-exempt income? If “Yes,” attach a computation of the allocation of expenses.
[ ] L t ‘t Enter the amount of tax-exempt interest income and exempt-interest dividends. . . S
]'m]' a' lon Did the estate or trust recewz all or any part of the earl:nngs (salary, wages, and other compen
Z Z Z individual by reason of a contract assignment or similar arrangement? . . % &
f f At any time during calendar year 2022, did the estate or trust have an interest in or a 5|gnature or othar authomy
Executor or lduC]'arY muSt e]'eCt Or thls over a bank, securities, or other financial account in a foreign country? . . . . .
See the instructions for exceptions and filing requirements for FInCEN Form 114, If “Ves. enter the name of the
treatment annually forign couriry
During the tax year, did the estate or trust receive a distribution from,
. . . . foreign trust? If “Yes,” the estate or trust may have to file Form 3520. See instructions . . .
Electlon ls lnC].uded Wlth Form 1 04 1 Did the estate or trust receive, or pay, any qualified residence interest on saller—provuded fmancmg’? II Yes see
the instructions for the required attachment . i s W W
If this is an estate or a complex trust making the section 663(b) election, check here. See instructions
To make a section 643(e)(3) election, attach Schedule D (Form 1041), and check here. See instructions .
If the decedent’s estate has been open for more than 2 years, attach an explanation for the delay in ctosmg the
estate, and check here Qo B OB & O§ B oW & W i 7§
Are any present or future trust beneficiaries sk|p psrscns? See instructions . .
Was the trust a spemf ied domestic enmy required to file Form 8938 for the tax year’? See the [nstruchons for
Form 8938 g i
Did the estate or trust distribute S corporatlon stock for whlch it made a section 965(:) e!ectlon” 5 .
If “Yes,” did each beneficiary enter into an agreement to be liable for the net tax liability? See instructions . .
Did the estate or trust either make a section 965(j) election or enter into a transfer agreement as an e!lglble 965(1)
transferee for S corporation stock held on the last day of the tax year? See instructions . i
ESBTs only. Does the ESBT have a nonresident alien grantor? If “Yes,” see instructions "
ESBTs only. Did the S portion of the trust claim a qualified business income deduction? If “Yes,” see mstructlons
Form 1041 (2022)




Planning for grandparents - Per Stirpes vs.
Per Capita thinking

Who are your heirs? Children or Grandchildren

* Per stirpes concept - children
* Inheritance passes to deceased decedent’s children

» Per capita concept - grandchildren
e Inheritance is divided evenly among grandchildren




Per Stirpes Illustration




33.33% 33.33%

Per Capita Illustration




IRS Audits of trusts and estate income tax
returns

* Anything other than matching letters?




